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Outside the firm, price movements direct production, which is co-ordinated
through a series of exchange transactions on the market. Within a firm, these
market transactions are eliminated, and in place of the complicated market
structure with exchange transactions 1s substituted the entrepreneur—co-
ordinator, who directs production. It is clear that these are alternative methods
of co-ordinating production

Coase, Ronald H. (1937), “The Nature of the Firm,” Economica 4 (November): 386—405
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